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Wage Rates

($ 000s per employee per year)
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/ Change in Wage Rates

(% increase over period)
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/Change in Labour Productivith

(% change in period)
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Real Compensation
( % change 1999 vs 1980)
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Real Compensation

(% change 2008 vs 1999)
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/ Excess or Squeeze Profits?

(ULC adjusted by sector GDP deflator)

[ 1Al !

1980 1984 1988 1992 1996 2000 2004 2008

——= Resource = Durables
— Y— Business Senices - =% - Consumer Oriented

1.2
I
g
0
N
-
>
o
o
£
0.9
&=,
=
l Informetrica
Limited




/ Also “Compensated”

(Self Employed % of Employment, 1999)
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/ Impact of Personal Tax Cut \

o $10 billion personal tax cut (“real” 1n 2001
prices) in each year of 2001-2008

e Macro Results

_ GDP: +.8% (2003) but back to 0.1% 2008

-Unemployment rate: -.7 percentage points (2003)
but unchanged in 2008

-Currency depreciation steadily: 2.2% (2008)
\ -Assume no change to nominal interest rates /
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Price/Wage Impacts

Aggregate Price Impacts

Compensation Rate Impacts
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/ Wage Rates, by Sector
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/ Labour Productivity by Sector

(% 1mpact in year)
2001 2008

Health & socid| services | Hedith & scisl services _D
Education [—] Education |
Government services ‘D Government services ]
Cther consumer goods & services ] Other g
Wholesale and tetai trade I I 3 .
\ccommodation, restaurants & ecre@ Accommodatign, restaurantsi& recreation :__l—|
General services tq business [] General services to business
Finance & jnsurance ——j_. Finance & insurance :
Commyinications 1 Convrunic§ions_|
Transportation se Transport bm
Construction & related activities 1 Construction & reldted activitgs”]
Bectrical & electronic cgmponents ] ] BeclriTat & electronic{components ] ]
TransponLlion eqpt l I J Transpriation eqpt. 1
Machinery and egpt. (norelectrica) —lj Machindry and egpt. (r-oneleclmf
Metafiic minerals & prfSIUCE | Vetallic minerals & products[}
Chenmicals & cherric products _:j Chetricals & cherical producld
Energy ] I l ] Energy ]
Wo«t & paper ] l ] W m‘
Food. beveragel seceo T T . Food, beverage & tobacco | ]
-0.1 0 0.1 0.2 0.3 0.4 0.5 A 05 0 05 1 15
=,
g
|| Informetrica
Limited






