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DEPTH AND LENGTH OF TWO RECESSIONS
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REAL SHORT-TE. . INTEREST RATES
BEFORE AND AFTER A RECESSION
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CHANGE IN CYCLICALLY-ADJUSTED PRIMARY BALANCE
Cas a par cant of trand GOP)D
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: CONSUMER PRICE INDEX
P\\ (year-over-year % change, monthly)
15 \
- END OF
— RECESSION
10— =

S~ 1981
RECESSION

S ~-1900
RECESSION

(5]
T T T LT T
%) 2 4 6 8 10 12 14 16 18 20 22 24 26 28
— TOTAL CPI ———CPI LESS FOOD & ENERGY
X-axis: # of months since beginning of recessions,

Q@ is Apr.i| 1981 and March 1990

36

~Z»



Canada: Real Growth of GDP

(Billions $)
Actual GDP Gulf War and GST effects Underlying GDP
Gulf War Effects
990Ks g B D GST g g
1989 Q4 567.6 - 0.0 0.0 0.0 00 | 5676 -

1990 Q1 570.8 0.6 0.0 0.0 0.0 00 | 5708 0.6

1990 Q2 569.9 -0.2 0.0 0.0 0.0 0.0 | 5699 -0.2

1990 Q3 568.3 -0.3 0.0 0.0 0.0 0.0 | 5683 -0.3

1990 Q4 561.3 -1.2 -3.0 -2.0 0.5 ) -4.5 ) 565.8 0.4

1991 Q1 553.3 -14 -5.0 -2.0 -3.0 -10.0 7| 563.3 0.4

1991 Q2 560.7 1.3 4.0 (2.0 0.5 6.5 554.2 -1.6

1991 Q3 561.3 0.1 4.0 2.0 1.0 7.0 554.3 0.0

1991 Q4 560.1 -0.2 0.0 0.0 (1.0 1.0 559.1 0.9

R : % 1992 Q1 560.7 0.1 0.0 0.0 0.0 0.0 560.7 0.3

%
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Canada
Real Growth of GDP
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GDP
Loss
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April 1981 &
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GROWTH OF PER CAPITA RE. PERSONAL DISPOSABLE INCOME
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PERSONAL SAVINGS RATE
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/ April 1981 & LENGTH AND DEPTH OF \
March 1990 RECESSION
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QUARTER INVENTORY CHANGE

CONTRIBUTION TO GDP GROWTH DURING TWO RECESSIONS
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BUSINESS BANKRUPTCIES
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. Business bankruptcies =——a Per cent of total businesses

Informetrica Limited ~

Per l
cent /

/



BUSINESS LIABILITIES
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CONSUMER BANKRUPTCIES
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CONSUMER LIABILITIES
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. Per consumer bankruptcy =——a Per cent of disposable income
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Unemployment Rates - 1982 Recession \
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/ Unemployment Rates - 1990 Recession \
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Prospects? (‘L:fm?\

* Federal government - No change until after)
election.

* Provincial government - Moving towards (a4

* Monetary policy - After next Governor?

o U.S.-Slowrecovery [ (.. 500 o 2fs

e ROW - Slow recovery j He>4

NOT GREAT!
"LACKLUSTRE" |
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